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MODERN MONETARY POLICY
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Grouping of countries based on their monetary policy regime
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INFLATION TARGETING

IT

REQUIRED

CONDITIONS

»Public announcement of the inflation target
and the accountability of the Central Bank or
other government officials for achieving the
stated goal.

»The ability to use all available instruments to
achieve the target.

» The Central Bank has effective tools for
constructing predictive models of inflation
behavior.

»Well-developed financial market institutions.

»Ensuring the independence of the Central
Bank from the government, while ensuring
consistency in the implementation of monetary
and fiscal policies.
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INFLATION TARGETING

Key Features:

¢ Aclearly defined central bank objective that
allows for the achievement of a given inflation
target, either as a single value or as a range of
values;

“ The absence of other primary monetary
policy objectives;

¢ The priority of monetary policy;

“* The independence of the central bank in the
choice of monetary regulation instruments;

* Transparency and public accountability of the
central bank.
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INFLATION TARGETING

Exchange rate regimes in countries implementing

inflation targeting
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The Impact of the Transition to Inflation Targeting on GDP (Research Review)
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Source: Kartaev F.S. Is inflation targeting beneficial for economic growth?
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MONETARY POLICY OF ARMENIA. KEY POINTS.

INFLATION TARGETTING BY

THE CENTRAL BANK OF RA Since 2006, the monetary policy of
. : Armenia has been carried out
“ \ —CPI (cumulative) within the framework of inflation
13 —CPI (core inflation) .
13 _Target targ etl ng .

9
: TARGET
. 4%

CURRENT INFLATION RATE
2%

TIME HORIZON OF THE INFLATION TARGET
G 3 roaa

REFINANCING RATE

"g

8,25%

Source: Database of the Central Bank of the Republic of
Armenia — www.cba.am
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MONETARY POLICY OF ARMENIA. KEY TOOLS.
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The dynamics of key instruments of the Central Bank of Armenia The money supply of Armenia, of all possible instruments of
indicate a tightening of monetary policy. Period 2021-2023 monetary regulation, is the most elastic to changes in the
accompanied by a significant increase in the refinancing rate, which reserve rate.
at the end of 2023 leads to deflation. Source: Database of the National Statistical Service of the Republic of Armenia —
Source: Database of the Central Bank of the Republic of Armenia — www.cba.am www.armstat.am
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MONEY SUPLY

MONETARY POLICY OF ARMENIA. KEY INDICATORS.

INFLATION IN ARMENIA, %.

[N
o

Millions

[y
N

m Cash in circulation ®m M1 m M2 mM2X

[y
o

[ee]

LU AV 1 Y St VAR | N Y VA0 I I Y A VA0 A A VAR T A VAR U1 A A AV 1 I 1 I Y Y
2003004005200620072008200201®01120120132014201201620172018201202002120222023022025

Active growth in money supply has been observed since 2025. At the
same time, the main share in the growth of money supply is occupied
by money on deposits in the banking system, mostly in foreign
currency. Source: Database of the Central Bank of the
Republic of Armenia — www.cha.am
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High inflation pressure in 2022 shows a decline following the
results of 2023, in some places characterized by deflation.

Source: Database of the National Statistical Service of the Republic of Armenia —

www.armstat.am
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CURRENCY POLICY OF ARMENIA. KEY POINTS.
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