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WORLD BIDS FAREWELL TO UTOPIAS: IT’S TIME

TO RECONSIDER DEVELOPMENT THEORIES

By the end of XX Century the constructed complex of
economic theories was used as the hidden background under
the Sustainable Development Goals of the UN 2015.
Meanwhile the actual path of the global development was
moving along its own path. Collective efforts of economic
policies to pull this path onto an attractive trajectory of well-
being and sustainability were essentially not very successful.
Global governance crisis and evolving geopolitical conflicts
had completed disillusionment. It 1s time to recognize the
SDG 1dea as a quite positive by intentions but utopia. Actual
condition and character of development have been undergoing
different crises. But Pessimism should not drive us to a
widespread hopelessness.



Mankind — it appears — will not reach in this Century equality nor between
countries, not social, nor stable climate with +1,5* C, nor wellbeing for all expected
ten billions our planet inhabitants. No radical objective of any social theories -
pretending to dominate our thinking - will not be achieved. And the dreams about
utopias should be considered as an utopia. All theories which used to promise
leveling out, unification under different names, or transfer to “life without sorrow”
over visible horizon and in essence erasing difference of cultural codes — they are
utopias! It’s reasonable to recognize the fact that we have not knowledge of socio-
economic forces. For creating the future realistic program of a global development it
would be good to initiate the program, which we call “Critical analysis of the
theoretical background of SDG”. As decade of distraction of the global governance

has demonstrated no success can be expected without coordination of countries in
the accepted logistic. And we need applied economic theories oriented for the

long-term coordinated global survival.
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A New Trilemma Haunts the World Economy.
Dani Rodrik, September 9, 2024

Climate change 1s an existential threat.
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A large and stable middle class is the foundation of liberal democracies.
And reducing global poverty is a moral imperative.
It would be alarming 1f we had to abandon any of these three goals.

Yet our current policy framework imposes, implicitly but forcefully, a
trilemma that appears difficult to overcome. A successful post-neoliberal

transition requires us to formulate new policies that put these trade-offs
behind us.
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Output of Main Industrial Products for the Russian Empire, th.m.t.
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Sources and notes: Maddison (2010)
The estimates are for countries within their modern boundaries, and hence cover the United
Kingdom rather than Great Britain or England and the Netherlands rather than Holland.



GDP per capita of income groups: 10" decil
nd 2 quintal in 91 countries, 2000 and 2016

GDP per capita (PPP) of 10th decile and 2nd quintile, 2000 and 2016

550 —GDP per capita (PPP) of 10th decile, 2016

GDP per capita (PPP) of 2nd quintile, 2016

200 GDP per capita (PPP) of 10th decile, 2000

150

100

50




Hayunslil cemunap
«CpaBHUTEIBHBIN aHAIN3 ®dakyIbTeT MUPOBOH Mocksa

TEMITOB 9KOHOMHUYECKOTO SKOHOMUKH ¥ MUPOBOH 26 monst 2025
pocta EC u CILIA B 21 [OJIUTUKU

BEKE: TEH/ICHIIUH U

(haxTophI»

Cumulative distribution of personal healthcare spending in the U.S. in 2009 ) o .
Income inequality in Europe and the United States,  \aalth-to-income ratios in Europe and the

ooy 1900-2010 United States, 1900-2010

Top 196 of speners account for >20% ofspnding (275 bilon) Share of top income decile in total pretax income : —
Market value of net private wealth (% national income)

782
Top10%income Top10% income
share: Europe share: US. 700 percent

g
I

Top 5% of spenders account for almost half of spending ($623 billion)

T

:

w

o
-
°

€

v

-3
v
g
-
-

)
£ 50%—
g
H
-
]

2

E

=
5}

0 2 40 50 60
Percent of Civilian Non-Institutionalized Population Ordered by Health Care Spending

25| T T T

T T T T 1
Souroe: Schoenman, Juie A. “The conceniration of health care spending.” NIHCM Foundation Data Brief, Nationdl Institute of Heaith Care Management,

Wasinger, DG 201 ot by v Qo Deaony " 1900 1910 1920 1930 1940 1950 1960 1970 1980 1990 2000 2010 !
1900 1910 1920 1930 1940 1950 1960 1970 1980 1990 2000 2010

Source: Our World in Data




Clusters = “border” by GDP
PPP 2021
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Cpennee BBII va nyury no IITIC 2021, TeIic. moJu.
Kiactep 1992 2019 2020 2021 2022 2023

1 46.9 65.4 57.3 61 61.4 62.4
2 22.3 32.1 26.6 29.2
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China surpassing = GDP per capita, 1992 — 2023 rr.
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