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NEW GEOPOLITICAL REALITY: WHAT HAS CHANGED?
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ARMENIA: MAIN INFORMATION

@ GDP, % growth
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The most significant decline in GDP Armenia’'s GDP by the end of 2023 GDP per capita in 2023 was 8168
was observed in 1992 and amounted amounted to 23.5 billion US US dollars
to 41.2%. dollars

Source: World Bank Database - http://data.worldbank.org/



STRUCTER OF GDP

GDP structure by industry in 3E+10
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Source: World Bank Database - http://data.worldbank.org/




WHAT ARE THE PREREQUISITES FOR AN ECONOMIC BREAKTHROUGH?

NATIONAL INSTITUTE OF
A fairly high level of human

DEVELOPMENT
capital development compared S
to many developing markets.

Quite a favourable
Investment environment.

Investment Promotion Department

Department for Development of the Real Sector

INVESTMENT ENVIRONMENT HUMAN CAPITAL
"ARMENIAN CROSSROADS" FINANCIAL SYSTEM Creation and support of innovative
Developed banking potential of the economy.
system

Export promotion and export
oriented enterprises.

Strong banking
Establishing interaction between
Armenian companies and
companies in various regions and

supervision
countries of the world.
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BUSINES ENVIRONMENT

Ease of Doing Business Index, Rank ‘ Business Freedom Index
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FOREIGN ECONOMIC ACTIVITIES
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INVESTMENT ENVIRONMENT

‘ FOREIGN DIRECT INVESTMENT ‘ INVESTORS PROTECTION
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» There are virtually no portfolio investments. m Armenia
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PARTICIPATION OF RUSSIAN CAPITAL
' IN THE ECONOMY OF ARMENIA
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KEY SECTORS INVESTED BY RUSSIAN CAPITAL, IN TOTAL FOR 2007-2021

electricity, gas, steam and Telecommunicati
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Most of the investments are short-term in nature and
include sectors that do not lead to sustainable
economic growth in the long term.
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Land and
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Source: Database of the National Statistical Service of the Republic of Armenia — http://www.armstat.am
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a KEY SECTORS INVESTED BY RUSSIAN CAPITAL, 2022
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EMPLOYMENT

o

55

There has been an
Increase in
employment in
recent years.

50,9%

LABOR MARKET

UNEMPLOYMENT

&

Unemployment
reduction starting in
2020

13,5%

Source: Database of the National Statistical Service of the Republic of Armenia — http://www.armstat.am
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LABOR FORCE

There has been a
definite increase in
the workforce in
recent years.

1311 300

million people
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HUMAN CAPITAL

Human Development

Human Capital Index Education Index

Index
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Armenia ranks 75th out of 157 Armenia ranks 85th out of 191 According to the Education
countries in the world in the Human countries in the Human Index, Armenia ranks 78th out of
Capital Index. Development Index. 191 countries in the world.

Source: World Economic Forum - https://www3.weforum.org



HUMAN CAPITAL
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STANDARD OF LIVING
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Source: Database of the National Statistical Service of the Republic of Armenia — http://www.armstat.am
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Market capitalization (%

FINANCIAL SYSTEM

e Qe
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m Total assets of the banking system /GDP

2022 200 087
2021 23,0 .
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Source: Database of the National Statistical Service of the Republic of Armenia — http://www.armstat.am
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IT IS NECESSARY TO CREATE AN INSTITUTE
FOR THE DEVELOPMENT OF ARMENIAT!I!I

Among the key measures of
support for priority sectors of
the Armenian economy by the

Creation and support of innovative potential
of the economy.

Development  Institutes, the y. | _
following should be highlighted: {1l | Export promotion and export oriented
enterprises.
O Establishing interaction between Armenian
= companies and companies in various regions and

countries of the world.

(/, Promoting economic growth and improving the well-being of the
population of Armenia.
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MACROECONOMIC POLICY

23

Armenia's macroeconomic policy is quite
liberal. However, in general, both fiscal and
monetary policies are restrictive.

FISCAL FREEDOM INDEX, place in the

world 16

TAX REVENUE IN % OF GDP, %
25,71%

MONETARY FREEDOM INDEX, , place in

the world

CONSUMER PRICE INDEX
2%

Source: Database of the National Statistical Service of the Republic of Armenia — http://www.armstat.am
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MACROECONOMIC POLICY: PROBLEMS

MONETARY REGULATION - -
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MACROECONOMIC POLICY: PROBLEMS

- - SCAL AND BUDGETARY REGULATION
Soft taxation for small and medium _

businesses!
1,8E+12 === Tax revenues, in million AMD
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development of human capital!!! = 5
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